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CRA -- A brief history

The Community Reinvestment Act (CRA) was enacted by Congress in 1977 to ensure that financial institutions serve the credit needs of the communities they serve. Many banks employ CRA compliance professionals to make sure they meet the requirements. 
There are 3 exams: one for large banks, one for intermediate-small banks and one for small banks. Large banks are tested on 3 areas: lending, services and investments. Small and intermediate-small banks (ISBs) are tested on their lending activities and ISBs are also reviewed for their community development efforts. No matter which process is used to review the bank, all banks can benefit from the connection between financial literacy and CRA. 
All the banking agencies encourage banks to participate in financial literacy initiatives -- and participation in financial literacy programs may receive positive consideration under the Community Reinvestment Act. If your bank brings financial education to those who can be considered low-to-moderate income, bank examiners are likely to look favorably on that activity. In addition, financial education activities that could be considered as community development activities stand out to bank examiners. 
It is especially important to stress how your bank’s financial education efforts lead to greater community development. For example, hosting a homeownership seminar can help encourage members of the community to become responsible homeowners while hosting lessons about the dangers of payday lenders can help members of the community turn to mainstream and secure bank accounts as a beneficial and preferable alternative. 
You may already receive CRA credit or goodwill in your community for your bank’s volunteerism with other non-profit organizations who serve the low-to-moderate income population, but you may be able to put your employees and coworkers talents to even better use by providing financial education. 
Financial education comes in many forms, but it makes sense that lessons about banking and money management would be delivered by a banker. Just as it makes sense for firefighters to teach fire safety, and police officers to teach DARE curriculum, bankers should teach money management. 
Additional Information

Below are a few links that may provide more information on CRA. 
· http://www.ffiec.gov/cra/default.htm  - This page provides information about CRA and exam procedures from the Federal Financial Institutions Examination Council, which coordinates examination procedures of the regulatory agencies for financial institutions. The exam procedures are at http://www.ffiec.gov/cra/examinations.htm. 
· http://www.ffiec.gov/cra/qnadoc.htm - An Interagency Q&A on CRA. 
· http://www.aba.com/community+development/default.htm - For more information on the Community Reinvestment Act and community development in general. 
For more information on CRA, please contact our ABA staff expert Rob Rowe at rrowe@aba.com or 1-800-BANKERS ext. 5029. 

Use this form to report your activity. Please use a separate form for each service activity. Send completed form(s) to __________________________, CRA Development Manager.

Community Development: 1) affordable housing (including multifamily rental housing) for low- or moderate-income individuals; 2) community services—community-based childcare, educational (including financial education), health, or social services--targeted to low- or moderate-income individuals; 3) activities that promote economic development by financing small businesses or small farms; or 4) activities that revitalize or stabilize low- or moderate-income areas, designated disaster areas or distressed or underserved communities.

Community Development Service: In order to qualify as a community development service, three requirements must be met: 1) its primary purpose must be community development as described above; 2) it must be related to the provision of financial services; and 3) the employee must provide the service as a representative of the bank. Providing financial services often involves informing community members about how to get or use credit or otherwise providing credit services or information to the community. Activities that do not involve the provision of financial services, such as painting a Habitat for Humanity home, will not receive credit as a community development service.

Name of Organization:      
Purpose of Organization (attach mission statement, if available):

 FORMCHECKBOX 

Not-for-profit, tribal, or government organization that services low- or moderate-income housing needs or economic revitalization and development;
 FORMCHECKBOX 

Organization facilitating affordable housing construction, rehabilitation, or development;
 FORMCHECKBOX 

Organization that targets community services to low- or moderate-income individuals or revitalizes or stabilizes low- or moderate-income areas;
 FORMCHECKBOX 

Organization or group that helps meet the credit needs of small businesses or small farms;
 FORMCHECKBOX 

Organization or group that helps meet the credit needs of low- or moderate-income individuals;
 FORMCHECKBOX 

Other (including schools that serve predominately low- or moderate-income individuals):      
Date of Service:      
Estimated Number of Volunteer Hours:      
Description of Activity:      
Name:      
Position:     






(Include information here about who collects information for your bank, and instructions for submitting this form.)


